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Excessive Demand in 1955; More 
Exports Needed in 1956 


HE ECONOMIC POSITION of the United Kingdom in 1955 and the outlook for 1956 are 
reviewed in a White Paper, ‘Economic Survey, 1956,’ published by H.M. Stationery Office 
(price 1s. 9d.) on Tuesday. 

The Survey states that the world economic situation was favourable to the United Kingdom 
in 1955. Yet our balance of payments on current account was in deficit by over £100 million, and 
the gold and dollar reserves fell by more than one-fifth, from £986 million to £757 million. More- 
over, there was a disquieting rise in our general price level. 

The basic trouble was excess demand, which was to a growing extent concentrated on the metal 
using industries. Excess demand resulted in an abnormally large increase in the volume of imports. 
But the increase in the volume of exports in 1955 fell short of the rate of increase both of world trade 
and of the volume of imports; if home demand had been weaker, more goods could have been exported. 
Government policy during the year was increasingly directed to restraining demand. 

The present outlook indicates that at home the course of economic developments in 1956 will 
depend on the speed with which the disinflationary measures taken by the Government overcome 
the existing momentum of the boom, but if the measures so far taken are slow in producing results 
they will be reinforced. 

The main expansionary force in the economy at the present time is the increase in fixed invest- 
ment in industry which gathered speed in 1955. This increase, added to a high level of current 
expenditure, is imposing a strain on the economy. Higher interest rates, the stringency of credit 
and the reduction of programmes in the public sector will bring about a change in business expecta- 
tions and a revision of plans. Nevertheless, the amount of work already put in hand is so large that 
the rate of expenditure on fixed investment is likely to be appreciably higher in 1956 as a whole than 
in 1955. 

A high rate of productive investment remains an important national objective. Other demands 
on our resources must be restrained to make room for a higher rate of home investment and an im- 
provement in the balance of payments. Some fall is expected in 1956 in current expenditure on 
goods and services (at constant prices) by the Central Government and local authorities combined. 
The growth of consumers’ expenditure must also be checked. 

The aim of economic policy throughout 1956 will be to limit home demand, so that more of our 
production can be exported and so that the growth of imports is moderated. An easing of the pressure 
of demand will also contribute to the stability of costs and prices. 

Abroad. — The Survey tentatively concludes that world markets for exports of manufactured 
goods will expand in 1956 but more slowly than in 1955. The opportunities for United Kingdom 
exporters therefore appear fairly favourable. As for the primary producing countries, including 
those of the overseas sterling area, the indications are that they will provide less rapidly growing 
markets for manufactured goods than in 1955. 


An Overstrained Economy ; 
In 1955 demand and incomes rose even more rapidly than in 1954, but production rose less 
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rapidly. So the economy was overstrained and the balance of payments 
suffered. 
_ Investment.—The total increase in fixed investment in 195 
is estimated at £185 million (at 1954 prices) or 7 per cent.; within 
this total, fixed investment in plant, machinery and vehicles was u 
as much as 14 per cent. Nearly two-thirds of the total increase in 
fixed investment between 1954 and 1955 was in manufacturing 
industry, including notably the motor industry where investment 
last year was about double the 1954 level. Investment in stocks 
and work in progress also rose very substantially in 1955. 
Government Expenditure. — Total current expenditure on goods 
and services by public authorities fell somewhat in real terms in 1955. 
Civil expenditure by the Central Government and local authorities 
rose slightly, mainly on account of health services and education, but 
this was more than offset by a fall in defence expenditure. 


Consumers’ Expenditure. — In real terms — i.e. after allowing for 
price changes ~ personal consumption last year rose by about £300 
million, or 3 per cent.; this was rather less than the increase in 1953 
and 1954. The most spectacular increase in expenditure was on 
private motoring (i.e. expenditure on new and second-hand vehicles 
and running costs) which went up 26 per cent. Partly because of hire 
purchase restrictions, the amount of household goods bought increased 
less than in 1954 — by 5 per cent. compared with 12 per cent. Purchases 
of clothing and footwear rose 4 per cent. Consumption of alcoholic 
drink went up 4 per cent., against 1 per cent. in 1954. Food consump- 
tion rose 1 per cent.; there was a further increase in consumption 
of meat and sugar, but consumption of tea and cereals fell slightly. 


Money Incomes in 1955 rose about twice as fast as the nation’s 
total output of goods and services. Wages and salaries went up by 
8% per cent., gross trading profits of companies and public corporations 
by 8 per cent., and the incomes of self-employed persons by 2 per 
cent. Rent, dividends and interest received by persons rose by 8 per 
cent. (All figures before tax.) In manufacturing industry earnings 
are estimated to have risen much faster than productivity, resulting in 
a considerable increase in labour costs per unit of output. 


Personal Savings in 1955 are thought to have equalled about 7 
or 8 per cent. of total personal incomes remaining after deduction of 
tax, National Insurance Contributions, and net remittances abroad. 
This would be about the same proportion as in each year since 1952 - 
but the figure is very uncertain. 


Last year industrial production rose 5 per cent. compared with 
7 per cent. in 1954. Most of the rise took place at the end of 1954 and 
early in 1955; there was a marked slackening in the rate of expansion 
during 1955. The metals and metal using industries accounted for 
two-thirds of the year’s total increase. 


"Che total number of people in jobs in Britain rose during 1955 
by .ver a quarter of a million. Unemployment in 1955 was lower than 
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in any year since the war. Despite the big increase in numbers at 
work, the unsatisfied demand for labour continued to rise. 


Deficit in Balance of Payments 


In the second half of last year there was a deficit in the United 
Kingdom’s balance of payments on current account of £118 million 
(including defence aid) compared with a surplus of £15 million in 
the first half-year, but our real position was probably little, if any, 
worse in the second half of 1955 than in the first. For 1955 as a whole 
there was a deficit of £103 million (including defence aid) compared 
with a surplus of £205 million in 1954, This deterioration was the 
result of expenditure on imports rising faster than export earnings 
and of a reduction in net invisible earnings. 


Expenditure on imports (on a balance of payments basis) rose in 
1955 by £404 million. The volume of imports (on a trade account 
basis) was up as much as 11} per cent. The extra supplies were 
mainly industrial materials and fuels — notably coal and steel — and 
came for most part from non-sterling countries, particularly the dollar 
area. Export earnings (on a balance of payments basis) rose by £244 
million; allowing for the effect of the October 1954 dock strike in 
delaying shipments until the early months of 1955, the increase in 
the volume of overseas sales (on a trade account basis) was probably 
only about 4} per cent. 

Judged in relation to the needs of the situation and the opportunities 
available, the United Kingdom’s export performance in 1955 was 
unsatisfactory. Our exports did not increase as fast as those of our main 
competitors — United States, Western Germany and Japan — and our 
share of world trade in manufactures again fell slightly. Our sales 
to the United States reached a new record; to Canada, however, they 
failed to regain 1953 level. Exports to Western Europe showed only 
a low rate of increase. Exports to the sterling area did not keep pace 
either with the expansion of sterling area imports or with the rates 
of increase achieved in sterling markets by our main competitors. 

The worsening of the United Kingdom’s balance of payments 
was largely with the non-sterling countries. The overseas sterling 
countries’ balance with the non-sterling countries was little changed. 
The deterioration in the balance of the sterling area as a whole with 
the non-sterling world — from a surplus of £97 million in 1954 to a 
deficit of £181 million in 1955 — was almost entirely on the United 
Kingdom’s side. 


Visits of U.K. Commercial 
Representatives Overseas 


THE FOLLOWING United Kingdom Trade Commissioners and 
Commercial Diplomatic Officers are expected to return to this 
country for leave during the next few months: 

POST OVERSEAS NAME RANK 


DATE OF 
LEAVE 
British East Africa A. Vine United Kingdom Trade From May 
airobi) Commissioner 
Pakistan (Karachi) N.S. Belam United Kingdom Trade From May 


Commissioner 


Malaya 8. C. Stout United Kingdom Trade From April 
(Singapore) Commissioner 

Saudi Arabia J. M. Heath First Secretary (Com- From May 
(Jed mercial) 

Uruguay C. B.B.Heath- First Secretary (Com- From April 
(Montevideo) cote Smith mercial) 

S.A. . B.C. First Secretary (Com- From May 
Washington) Keeble mercial) 

U.S.A. (New York) N. Statham 


Consul (Commercial) From March 
United Kingdom firms who wish to meet any of these officers to 
discuss specific export problems are asked to apply for an appointment 


to the Board of Trade (Tours Section), Horse Guards Avenue, 
London, S.W.1. 


Every effort will be made to enable interested firms to meet officers 
in London and in selected centres in the provinces; but prior depart- 
mental commitments and private leave arrangements may make it 
difficult to meet all applications on this occasion. 


Firms are reminded that the Export Servies Branch of the Board 
of Trade, Lacon House, Theobalds Road, W.C.1, are in close touch 
with all overseas representatives and would be glad to advise United 
Kingdom firms on matters relating to their export trade. Regional 
offices of the Board of Trade are also available for consultation on 
export matters. 
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Publication of the Board of 
Trade Fournal 


It is regretted that owing to a dispute in the printing 
trade the Board of Trade Journal has had to suspend 
publication since February 11. In the time available 
since work was resumed on Tuesday it has been 
possible to print only brief, urgent announcements in 
this issue. 

Normal publication will be resumed next week 
with the issue of April 7. 











London Section of B.I.F. to End 
After this Year 


IN THE HOUSE OF COMMONS on Tuesday, the President of the 
Board of Trade, Mr. Peter Thorneycroft, made the following state- 
ment about the London section of the British Industries Fair: 


“The House will recall that the British Industries Fair is in two 
sections. One section, which is at Birmingham, has always been the 
responsibility of the Birmingham Chamber of Commerce. The other 
section, which is in London, was the responsibility of the Board of 
Trade until 1954, when this responsibility was transferred to British 
Industries Fair Ltd., a company formed for the p . Under the 
British Industries Fair (Guarantees and Grants) Act, 1954, the 
Treasury have guaranteed £100,000 to the company and the Board 
of Trade have made anrrual grants for publicity. 


‘It has become clear, however, that the London section of the Fair 
in its traditional form no longer meets a general need, since most 
traders prefer to take part in specialized shows in which attention 
can be focused on the products of a particular industry. There has 
been a consequent decline in interest in the Fair, on the part of both 
buyers and exhibitors. Faced with these trends, Sir Ernest Goodale 
and his colleagues of the British Industries Fair Ltd., have, neverthe- 
less, been unsparing in their efforts to sustain the Fair, and I am glad 
to have this opportunity of paying a warm tribute to their work. 


‘In spite of all they have done, however, the results of the Fairs 
in 1955 and 1956 are such that the Directors have recently informed 
me that the Treasury guarantee of £100,000 will be insufficient to 
enable the Company to carry on and to meet its liabilities. After full 
consideration the Government have decided that, while they will 
meet by a Supplementary Estimate the net liabilities over and above 
the guarantee, and waive recovery of the £100,000 to be paid under 
it, it would not be right to provide public money for the Fair after 
the Olympia Fair next month, which will, therefore, be Se last to 
be held in London. 


‘I understand that the Birmingham Chamber of Commerce intend 
to continue the Fair at Castle Bromwich. 


‘The Government are convinced that, in the changed circumstances 
of to-day, public money can be more effectively used in other ways 
for the promotion of our export trade. Accordingly, the Government 
intend that the money hitherto spent on publicity for the Fair will 


in future be used by the Board of Trade mainly in connection with’ 


overseas fairs and exhibitions at which British goods are shown and 
the prestige of our products upheld. The Government will consider, 
in consultation with the main industrial organizations concerned, 
how this can most effectively be done.’ 






Coal and. Steel-Situations in United: 
Kingdom and Europe 


THE COUNCIL OF ASSOCIATION between the United Kingdom 
Government and the High Authority of the European Coal and 
Steel Community held its second meeting on Friday, March 23, at 
the Board of Trade in London. 

The President of the Board of Trade, Mr. Peter Thorneycroft, 
was in the chair; the other United Kingdom representatives on the 
Council were Mr. Aubrey Jones, Minister of Fuel and Power, Mr. 
James Bowman, Chairman of the National Coal Board and Sir 
Archibald Forbes, Chairman of the Iron and Steel Board. The 
High Authority was represented by M. Rene Mayer, President of 
the High Authority, M. Franz Etzel, Senior Vice President, M. Dirk 
Spierenburg and M. Albert Wehrer, Members of the High Authority. 

The Council held an exchange of views on the coal and steel 
situations in the United Kingdom and the European Coal and Steel 
Community and reviewed the work of the Committees on Coal, Steel 
and Trade Relations, which were set up at the first meeting of the 
Council on November 17, 1955, in Luxembourg. 

The following further programme of work was decided: 

Coal. The Coal Committee was asked to examine, with the par- 
ticipation of member Governments of the Community, the question 
of mutual trade in coal in the third and fourth quarters of 1956. 
The High Authority and the National Coal Board would examine 
the situation for the second quarter, with a view to considering 
whether any satisfactory mutual exchange of qualities could be 
arranged. 

Steel. The Steel Committee was instructed: 

to exchange information on pricing arrangements for scrap in 
the United Kingdom and Community respectively; 

to consider short term and long term measures adopted to 
SCRCIERERD. SA SPD SMD TINEN © SHAN ie en Santee 
an 

to study the steel price structure both in the United Kingdom 
and the Community. 

The Committee was also instructed to consider matters relating to 
the longer term demand for steel. 

Trade Relatiens. In a review of the conditions of trade in steel 
between the United Kingdom and the Community, the Council 
considered the steel tariff position in the light of recent discussions 
in the tariff conference at The High Authority and the 
United Kingdom Government agreed to start negotiations within 
the framework of the General Agreement on Tariffs and Trade. 

The Council instructed the Trade Relations Committee to continue 
their studies on restrictions affecting the normal flow of trade and to 
concentrate its efforts on a study of the steel tariff in the United 
Kingdom and the Community with a view to making proposals under 
Article 8 of the Treaty of Association between the United Kingdom 
Government and the European Coal and Steel Community. The 
Trade Relations Committee will hold its next meeting on May 15. 

Se ee ae oe ee meee 
on July 10. 


Purchase Tax on Children’s Garments 


AFTER CONSULTATION with the Trade, the Commissioners of 
Customs and Excise have reviewed item G.10 in Purchase Tax 
Notice 78a, which gives the measurements of various children’s 
garments that are entitled to exemption from purchase tax. This 
item is now amended as follows: 
Divided skirts are transferred from item G.10 to item G.9 and 
are, therefore, regarded as exempt up to 26 in. length. For the 
remaining items in G.10, viz., shorts 


is superseded by 30 in. waist-crutch-waist. 
Notice No. 78a should be noted accordingly. 








Index of Industrial Production 
for January 


THE INDEX NUMBER of industrial production (1948 = 100) pre- 
pared by the Central Statistical Office, is estimated provisionally at 
141 for January 1956, compared with a revised figure of 137 for 
December 1955, Figures for the corresponding months a year ago 
were 135 for January 1955, and 131 for December 1954. The figures 
for December were affected in both years by the Christmas holiday. 








1948 = 100 
1954 1955 1955 1956 
December! January | December} January 
Allindustries . 131 135 137 141 
Mining and quarrying : 107 114 110 113 
Manufacturing. ; ; 135 139 141 145 
Gas, electricity and water . 164 177 174 183 

















On the basis of information so far received the index for all industries 
for February 1956 is expected to be 142-143. The index for February 
1955 was 140. 

These figures have been adjusted to show the average weekly rate 
of production in each month, but no correction has been made for 
annual or public holidays. 


Monopolies Commission Report on Sand and 
Gravel in Central Scotland 


THE REPORT of the Monopolies and Restrictive Practices Com- 
mission on the supply of sand and gravel in Central Scotland is now 
on st4d at Her Majesty’s Stationery Office, price 4s. 6d. (by post 
4s. 114d.) 


Official Receiver Appointed 


The Board of Trade announce that Mr. J. Smith has been appoinied 
an Assistant Official Receiver for the Bankruptcy District of the 
County Courts of Stockton-on-Tees, Darlington and Middlesbrough 
and also for the Bankruptcy District of the County Courts of New- 
castle-upon-Tyne, Durham and Sunderland. 


This appointment takes effect from April 3, 1956. 


Production of Passenger Cars and 
Commercial Road Vehicles 


IN THE TABLES of exports of passenger cars and commercial road 
vehicles in February given in the ‘Board of Trade Announcements’ 
circular last week, the column headed ‘number of weeks’ should have 
been omitted. The figures relate to the calendar periods shown in 
the first column of the table. 
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London to Send Fashion Mission 
to Moscow 


Moscow will be able to see ready-to-wear fashions from Britain in 
May, when the London Model House Group send to that city a 
representative selection from the Autumn Collections of its 11 
members. 

Under the auspices of a London model agency, the collection, to 
be shown by six well-known British mannequins, will be flown to 
Moscow at the end of May, and stay there for about 10 days. 


It will be remembered that when a delegation of Soviet experts in 
light industry visited the United Kingdom last autumn, Madame 
V. G. Kaminskaya, the Director of the Leningrad Fashion House, 
showed great interest in some ready-to-wear clothes displayed by a 
fashion house which is a member of the London Model House Group. 
Arising partly out of this interest, negotiations have been going on, 
with the result that the Group now announce that they have decided 
collectively to carry their campaign of selling British ready-to-wear 
fashions overseas into Russia — the first time that a display of this 
kind has been staged there by a fashion group. 

This new venture, the Group state, has the approval and support 
of both the Soviet and British Governments. The expenses of the 
trip, which will be considerable, will be paid by the Group them- 
selves. The Group hope that orders will be forthcoming in this 
important realm of consumer goods, for which there is a vast untapped 
field in the Soviet Union. 


Import Duty Exemption for Titanium 
Dioxide 

THE TREASURY have made the Import Duties (Exemptions) (No. 2) 
Order, 1956, which continues for a further period of six months, 
ending on September 26, 1956, the exernption of titanium dioxide 
from duty chargeable under the Import Duties Act, 1932. The Order 
comes into operation on March 27, and has been published as 
Statutory Instruments 1956, No. 389, obtainable from H.M. Station- 
ery Office, price 2d. 


Census of Production, 1951 


THE FOLLOWING sections of the report on the Census of Produc- 
tion for 1951 is now available and copies may be obtained from H.M. 
Stationery Office at York House, Kingsway, London, W.C.2 and 
branches, or from any bookseller. 

Net Price 


(Postage 
1}d. extra) 
s. d, 
Coal Mines (Vol. I, Trade A). ‘ 3 ‘ fi 1 6 
Rayon, Nylon, etc. and Silk (Vol. 6, Trade D) a 2 0 
Further trade reports will be published at short intervals and 
announcements will be made as they become available for publication. 


Forthcoming Government Auction Sales 


HOSTEL AND OFFICE furniture, hardware and electrical engineering 
and builders’ supplies, etc., will be sold for the Ministry of Works on 
April 11 at the M.O.W. Surplus Materials Depot, Water Lane, York. 
The auctioneers will be Messrs. Lawson, Maskill and Giddings, 
24 Blake Street, York (Tel: York 55353). View days will be April 
9 and 10. 


The Ministry of Supply have arranged the following sales in 
addition to those announced already. Catalogues admitting two persons 
on view days and one on sale days may be obtained from the 
auctioneers approximately 14 days before the sale, price sixpence 
(postal orders only). 








1956 Stores Main Location Auctioneer 
May 28- Vehicles : : ° s M.O.S, Storage Depot, Ruddington, Notts. . | Walker, Walton & Hanson, Byard Lane, 
June 1 : ; Bridlesmith Gate, i . (Tel. : 47271.) 
June 12 Machine tools and miscellaneous stores 


June 21 Machine tools and miscellaneous stores . 








Mowbray, Leics. (Sale at 1 Norman Street, 
Melton Mowbray.) 


M.O.S. Sub-Depot, Lily Lane, Byley, Nr. | J. H. Norris & Son, 9 Albert Square, 
Middlewich, Cheshire. (Sale at New Islington 
Publie Hall, Ancoats, Manchester.) 
Central Ordnance 


chester, 2. (Tel.: Blackfriars 8373.) 


t, Old Dalby, Melton | Shouler & 1 Norman Street, Melton 
Monta. Laie (Tel.: 81.) 
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Questions Asked and Answered 
in Parliament 


Below is a selection of questions of interest to industry 
asked and answered in Parli 


Thursday March 22 


Selling Board of Trade Stocks 


Asked whether he would amend the present practice which ‘prevents 
the annual disclosure of the financial loss incurred in selling stocks 
held by his department’, the President of the Board of Trade, 
Mr. Peter Thorneycroft, replied: 

‘Stocks of materials held by the Board of Trade are of two kinds — 
those remaining from trading operations formerly conducted by the 
Government and those held as a strategic reserve. Financial results 
in connection with the liquidation of trading operations are published 
annually by order of the House in the Trading Accounts and Balance 
Sheets of trading or commercial services conducted by Government 
Departments, together with the report of the Comptroller and 
Auditor General thereon. In the case of strategic stocks, purchases 
and sales are undertaken not for commercial, but for strategic, reasons 
and an annual statement in commercial terms of the financial results 
would therefore be inappropriate. The actual expenditure year by 
year from money voted for this purpose and the receipts taken into 
the Exchequer are, however, shown in the annual Appropriation 
Accounts.’ 


Distributive Costs of Consumer Goods 


A questioner asked to what extent it was now the policy of Her 
Majesty’s Government to conduct enquiries into the distributive 
costs of consumer goods generally, in view of the decision to order 
an enquiry into the distributive costs of coal. 

The President replied that the Government did not intend to 
institute enquiries unless there was good reason for doing so in 
particular cases. 


Fairs at Stockholm and Posznan 


The President said the Board of Trade were considering the 
possibility of organizing a display of British scientific instruments at 
the St. Erik’s Fair, Stockholm, in co-operation with the manufacturers 
concerned. At the International Fair at Posznan, Poland, an official 
from the British Embassy at Warsaw will be present to give advice to 
British exhibitors with whom the Board were discussing how best to 
co-ordinate the design of their stands and the decor of the British 
Section. 


Tariff on Imported Vegetables 


To the question whether, in view of the shortage and high prices 
of vegetables, he would remove the tariff on vegetables imported from 
abroad, the President replied! 

‘No, Sir. I understand that the ‘present shortages are purely 
temporary and largely due to the recent severe weather. The tariff 
is not intended to be used as a short term instrument to remedy 
temporary shortages or gluts due to natural causes.’ 


Sales of Canned and Deep-freeze Vegetables 


When asked how far the sales of canned and deep-freeze vegetables 
in the last 12 months showed an increase over the previous year, and 
what was the amount, the President said that the quantity of manu- 
facturers’ sales of home production of canned vegetables rose from 
384,900 tons in 1954 to 406,300 tons in 1955. No other figures of 
sales were available, but the figures for home production and 
retained imports of canned and deep-freeze vegetables were: 


1954 1955 
Home production: (000 tons) (000 tons) 
Canned vegetables . i 373 -6* 429-7* 
Deep-freeze vegetables. 14-2 not yet available 
Retained imports: 
Canned vegetables . 133-2 124-0 
Deep-freeze vegetables. 18 3-4 


® These figures differ from those of sales on account of exports and 
changes in stocks. 


Organization for Trade Co-operation 
When he was asked which countries had formally notified their 
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Trade 2 the President replied that the 


up the Organization had been signed by the United Kingdom, tingle 


Belgium, Greece and Haiti. The Federation of Rhodesia 
Nyasaland, the Federal Republic of Germany, Chile and Turkey 


signed ‘ad referendum,’ the Netherlands ‘subject to sesification,’ and’ : 


the United States ‘subject to 
Australian Import Restrictions 


The President was asked what effect upon exports from the United 
import restrictions, ie 
notably of British manufactured carpets and motor cars; and in view — 
of short time working in these industries what representations he 7 


Kingdom had been produced by recent Australian 


was making to the Australian authorities against further such import 
restrictions. 

The President replied that as Australian import licences were valid 
for twelve months, the effect of the restrictions imposed last October 
was not yet apparent. He would not think it right to try to stop the 
Australians from taking the steps they considered necessary to protect 
their overseas reserves, but he was glad to note that the latest economic 
measures which the Australian Prime Minister had announced did 
not include further import restrictions. 


Tuesday March 27 


Sales of United States Cotton 


To a question about the effect on the Lancashire cotton industry 
of the recently-announced policy of the United States Government 
that increased quantities of United States cotton would be sold abroad 
at special prices, the Minister of State, Board of Trade, Mr. A. R. W. 
Low, replied that for some time the Lancashire cotton industry 
had been suffering from the uncertainty caused by the existence of 
large stocks of surplus cotton in the United States, and the doubts 
about the plans for their disposal. The United States Government 
had not yet announced the terms of sale for the substantial quantities 
of surplus cotton which they intended to sell at competitive prices 
for delivery after July 1956. It was, therefore, not yet possible to 
estimate the full effect of their decision. 

Her Majesty’s Government (Mr. Low added) attached importance 
to the United States Government’s assurance that it was their intention 
to effect sales in an orderly manner so as to avoid disrupting world 
market prices. Every opportunity had been taken to make the views 
of Her Majesty’s Government known to the United States Govern- 
ment, and they would continue to watch the situation. 


Apples from Australia 


The President was asked whether he was aware that imports of 
apples from Australia during the past three years had been at a level 
of only two-thirds of the imports in 1938; and what steps he proposed 
to take to encourage importers to buy more apples from Australia 
and less from foreign countries. 

Mr. Low replied that imports of foreign apples were closely restricted 
by quota for balance-of-payments reasons, whereas those from the 
Sterling Area were free of quota restriction as well as free of duty. 
Foreign apples had represented such a small proportion of our imports 
during the main Australian season that they could have 
had little, if any, effect on the level of our imports from Australia. 


How Wholesale Prices have Risen Since 1938 


What had been the percentage rise in wholesale prices compared 
with the immediate pre-war period? a Member asked. 

The Parliamentary Secretary to the Board of Trade, Mr. Derek 
Walker-Smith, replied that no single measure of the changes in 
wholesale prices was now calculated. It was, however, estimated that 
for basic materials (other than fuel) used in non-food manufacturing 
industry, prices rose by approximately 440 per cent. between 1938 
and February 1956. 


Monopolies Commission Reports 

Asked what action the Board were proposing to take with regard 
to the Report of the Monopolies and Restrictive Commission on the 
supply and export of pneumatic tyres, Mr. Walker-Smith said: 
‘None, Sir, for the present. As my right hon. Friend said during the 
Second Reading Debate on the Restrictive Trade Practices Bill, we 
do not propose to make governmental decisions on matters which 
are now to be made justiciable.’ 
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Overseas Tariff, Customs and Import Regulations 


Unless otherwise stated, inquiries about the following notices should go to Export Services Branch (Tariff Section), Board of Trade, 
Lacon House, Theobalds Road, London, W.C.1, or by telephone to Chancery 4411. The appropriate room and telephone extension are 
in some cases indicated at the end of a notice. 


AMONG THE MEASURES to deal with the economic situation which 
were announced by the Australian Prime Minister on March 14 
were certain increases in Customs and Excise duties, which took 
immediate effect. The increases are of 2s. 8d. per gallon on beer, 
15s. 6d. per proof gallon on spirituous liquors, 4s. per Ib. on manu- 
factured tobacco, 6s. per Ib. on cigarettes, 5s. 6d. per Ib. on cigars 
and 3d. per gallon on petrol. 

Certain increases in Sales Tax were also announced to take imme- 
diate effect. Passenger cars are raised from 16$ per cent. to 30 per 
cent., motor cycles and commercial vehicles from 124 per cent. to 
16% per cent., all parts and accessories (except tyres) for motor 
vehicles will be charged 16% per cent. All other goods at present 
charged 16% per cent. are raised to 25 per cent., but there is no change 
for goods subject to 10 per cent. or 12} per cent., other than vehicles 
as explained above. (Room 602, Ext. 276.) 

The ‘Board of Trade Announcements’ of March 16 gave notice of 
a forthcoming Australian Tariff Board Inquiry on buckles, clasps and 
slides for hats, shoes and other attire classifiable under Tariff item 
106(E). The Department has now been advised that the reference 
will also cover Buckles for all purposes classifiable under Tariff 
items 106(E), 208(A) and possibly others. 


THE GOVERNMENT OF THE UNION OF BURMA have published a 
short list of goods which can be imported under import licences 
described as ‘Miscellaneous N.E.S.’ 

Details of this list can be obtained from Room 607 (Ext. 685.) 


Details of the Canadian Budget have been received. The most 
important of these are: 

Sales tax: Certain building materials and production goods have 
been exempted. 

Excise tax: Exemption from excise tax is repealed on clocks and 
watches, and aixticles of ivory, jet, amber, etc., costing less than $1, 
and on imitation jewellery, cut glassware, and china articles not used 
for the serving of food, etc., costing less than 50 cents. 

Customs tariff: Minor changes have been made in Tariff items 
covering iron and steel castings in the rough, parts of agricultural 
equipment and goods imported for display at exhibitions. 

Owing to the restricted size of the Board of Trade Journal this 
week it is not possible to publish further details here. Inquiries 
should go to the address given above (Ext. 685). 


THE FOLLOWING items in the Canadian Customs Tariff have been 
extended to the dates shown: 


To June 30,1956 — 385c, 8801. 

To Sept. 30, 1956 . 346b, 506d. 

To Dec. 31,1956 . 208y, 314a, 326m, 326n, 352f, 558g, 561c, 192h (rates on 192h amended 
to British Preferential 5 per cent., Most-Favoured-Nation 10 per cent.) 

To June 30, 1957 — 372a, 427k(3), 904a. ; : 

To Sept. 30, 1957 — 202c, 438n, 199k, 1058a, 438p (now incorporated in 438n). 

To Dee. 12, 1957 — 398d, 398e, 386(s), 567b(3). ; 

To June 30, 1958 - 220e, 220f (now incorporated in 220e). 


THE CANADIAN DEPARTMENT OF NATIONAL REVENUE has issued 
Memoranda Series D, No. 17, DB-27, Supplement No. 3, dated 
January 10, which states that during the period January 1, 1956, to 
September 30, 1957, the undermentioned products are accorded the 
treatment hereunder indicated: 


‘Made in Canada’ Rulings. The following rulings have been 
made recently for Canadian Customs purposes: 


Of ‘a class or kind made in Canada’: 

Vertical selective tray conveyors, sometimes called mail conveyors, 
document hoists or record lifts, which are designed for conveying 
correspondence, records, documents, etc., in containers or tote boxes 
vertically from floor to floor in multi-storey buildings. 

(Ruling effective March 30). 

Dichlorodifluoromethane 

Trichloromonofiuoromethane 
(Ruling effective April 3). 

This information is contained in Canadian Department of National 
Revenue Memoranda Series D, No. 51, M.C.R. 235 and M.C.R. 92 
(2nd Rev.), Supplement No. 8. 


THE FRENCH Journal Officiel of January 29 announced that during 
the period ending December 31, 1956, up to 18,000 metric tons of 
unrefined whale oils and fats and hydrogenated whale oils and fats, 
whether or not refined, but not prepared and intended for the manu- 
facture of edible fats (tariff items 15-04 Ex C and 15-12 A) will be 
allowed into France free of customs duties. 

Duty free imports must be supported by a permit endorsed by 
Le ministere de l'industrie et du commerce (direction des industries 
chimiques). Permits are valid for three months. Permits issued after 
September 30 must, however, be used before December 31, 1956. 

The notice published in the Journal Officiel of September 2 (see 
Board of Trade Journal of September 17, page 666) regarding duty 
free éntry for whale oil no longer applies. 

The French text of the notice may be seen in Room 625. 


Import Duties. Under S.R.O. 493 (Customs Notification 9) dated 
March 1, the Government of India exempts the articles specified 
below, when imported into India for use as manure, from the whole 
of the Customs duty and from any additional duty: 


Tariff item 28 - Urea and Ammonium phosphates. 

Tariff item 28(8) — Muriate of potash. 

Export Duties. Under S.R.O. 494 (Customs notification No. 10) 
dated March 1, the Government of India exempts tea, when liable to 
duty under sub-item (iii) (when the price of tea exceeds Rs. 3-4-0 
per lb. but does not exceed Rs. 4 per Ib. — see Board of Trade Journal 


of March 19, 1955, page 636) from so much of the export duty as is 
in excess of six annas per lb. 


THE IRISH Authorities have issued an Order continuing the sus- 
pension of the quota on superphosphates, ground mineral phosphates 
and compound manures until March 31, 1957. (Room 729, Ext. 370.) 


JORDAN 


A TRANSLATION of a notice published in the Jordan Official Gazette 
amending the Customs Tariff reads as follows: 

















Portion of Duty (not 
including or 
bi Dumping Duty) 
Item When Subject to qezeme as 
No. Goods Drawback whack 
10S8a | Materials and parts, except used in the manu- 
electric motors and bearings of facture of working 
a class or kind made in machinery . . 60 per cent 








{ Duty 
Tariff Item Unit i+ 
No. Old Rate New Rate 
321 Pr i for hing whether or not 





containing soap... " . - » 
823 | Explosion and internal combustion motors 
and detached parts thereof: 

(a) For cars and cycles ‘ J . | Ad val. | 17 per cent. | 15 per cent, 


Ad val. | 25 per cent. | 32 per cent. 
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THE LEBANESE CUSTOMS TARIFF has been amended as shown 
below. Additions to the text are in italics. 











Rate of Duty 
No. Description Unit New Old 
19 | Fish, fresh (alive or dead) or preserved fresh by 
colrgarine: fish kil 15 1! 
water fis! : ilo net piastres cent, 
21 | Crustaceans and molluscs, fresh, whether or not = 
simply cooked or salted ad val. _ 25 per cent. 
(a) Shrimps . | kilo net! 50 piastres — 
(6) Others ad val, | 25 per cent. — 
382 | Round wood, rough, whether or not stripped of 
the bark or rough hewn: 
(i) Alder and aspen . : ; , ; _ Exempt Unchanged 

















Inquiries should be addressed to Room 602 (Ext. 276 or 679). 


THE NEW ZEALAND BOARD OF TRADE has issued the following 
further announcement about the complete examination of the New 
Zealand Customs Tariff (see circular of ‘Board of Trade Announce- 
ments’ of March 17): 

‘Notice is hereby given: 

(a) That the Board of Trade proposes to inquire into the Customs 
Tariff of New Zealand and to recommend for consideration of the 
Government any alterations therein having regard to: 

(1) the general financial, economic and industrial conditions in, and 
requirements of, New Zealand; 
(2) the interests of the primary and manufacturing industries, and 
of consumers ; 
(3) the existing Trade Agreements to which New Zealand is a party. 
That companies, firms, organizations or persons desirous of making 
representations concerning the general principles which should be 
followed in the review of the Customs Tariff, may do so by sending a 
statement in writing (20 copies) addressed to the undersigned so as 
to reach him on or before April 24, 1956. Those who send in statements 
should at the same time advise whether or not they wish to read them 
in public and be examined upon them by members of the Board. 

(c) That the Board of Trade will hold a sitting in public commencing 
on Tuesday, May 1, 1956, at 10.30 a.m. in the Board Room, 1st Floor, 
Departmental Building, Stout Street, Wellington, to hear those 
persons who have advised that they wish to read their statements. 
Such persons will be subject to examination only by members of 
the Board. 

‘Notice is also given that any company, firm, organization or person 
desiring to make representations to the Board of Trade regarding the Customs 
Tariff in respect of particular goods should submit such representations so 
as to reach the undersigned on or before July 6, 1956. Such representations 
should relate only to the Tariff and should not relate to Import Licensing. 
Forms in accordance with which such representations should be made may 
be obtained from the office of any Collector of Customs or from the under- 
named as soon as printed, probably by the middle of April. Parties who 
have made representations regarding particular goods may peruse any non- 
confidential information submitted to the Board. Others may be permitted 
to peruse such information only at the discretion of the Board. The 
representations relating to particular goods will not be the subject of public 
examination unless the Board, for special reasons, thinks it necessary.’ 


The notice was published on March 26 and signed by the Secretary 
of the New Zealand Board of Trade. 

Inquiries about this notice should be addressed to the Com- 
mercial Relations and Exports Department (New Zealand Section), 
Board of Trade, Horse Guards Avenue, London, S.W.1. (Telephone: 
Trafalgar 8855, Ext. 2793.) 


The Tariff Review relating to woollen piece-goods and substitutes 
will be held on May 15 as announced, but the reviews relating to 
switchboards, fuseboards, etc., and to sweepers and floor 
polishers, etc., will not now be held as they will be covered by the 
General Tariff Review announced above. 


AMENDMENTS have been made to the 1956 Import Licensing 
Schedule in New Zealand in respect of bags and sacks of textile or 
felt (Tariff item 138), chutney (ex Tariff item 57) and electric deep 
fryers (ex Tariff item 353(4)). 

The suspension of all Customs duties on certain types of cement 
(ex Tariff item 213) and on certain kinds of timber (ex Tariff item 
404) is continued until December 31, 1956, and June 30, 1956, 
respectively. (Room 601, Ext. 681). 


(b 


~ 
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PusBLic Notice No. 23(56) es announces modifications to th 
Pakistani Export Promotion Schedules. A copy of ¢ 
a odihannioue cnn kercueedmouec ames Ext. 681.) 


PARAGUAY 


DETAILS ARE NOW available of the goods that may ported — 
(subject to licence) into Paraguay at the less favourable rate of 85.” : 
guaranis per U.S. dollar (see ‘Board of Trade Announcements’ of — 
March 24, page 4). The list may be consulted in Room 729 (Ext. 371). 7 















be im; 


The Saudi Arabian Government have forbidden the export of iron, 
scrap, brass and all other minerals to any country. Export permits ~ 
already issued have been cancelled. (Ext. 276.) = 


GOVERNMENT NOTICE No. 238, published in the Union of South 
Africa Government Gazette of February 17, states that ‘. 
. Any person who imports into the Union from any country or 
territory any of the following class or kind of goods: 
(a) Women’s new ready made outer clothing; 
(b) women’s underwear; 
(c) ladies’ hats; 
(d) women ’s nylon stockings; 
(e) men’s and boys’ socks and three-quarter hose, 
shall, when entering such goods on importation, produce in respect of 
each separate consignment an invoice which shall show, in addition to 
the particulars prescribed in regulations 13 and 14, the average market 
price at which during the six months the date of despatch of 
that consignment, such or similar goods were offered for sale for 
consumption in that country or territory, in the wholesale quantities 
in the ordinary course of trade to all purchasers in the aacinal markets 
of the said country or territory, including the cost of packages ordinarily 
used in those markets. es 


The operation of this regulation was nonpanes but we have heard 
by cable from the United Kingdom Senior Trade Commissioner at 


Pretoria that it has now been brought into weet by Government 
Notice No. 504 of March 23. &: 


Simultaneously, Government Notice No. 502, of the same da 
imposes a special duty under Section 90 of the Customs Act equal 
the difference between the export price of the goods and the 
comparable current domestic value during the six months _ 


States of America, boo, Tene 
Austria, Germany, France, Belgium, Holland or Italy. 


THE FOLLOWING tariff items may now be imported into Syria on _ 
private account, subject to the import licensing regulations: % 


Hyd ed oils and fats (111); margarine (112); alimentary — 
siete (134): glass bottles nies i of iron pro (731). @ 


Previously these goods could only be imported by Government 
Departments. (Ext. 276 or 679.) 
UNITED STATES 


THE UNITED STATES Bureau of Bccerseye tangy th a notice of a 








classified under an established and uniform practice under the latter 
provision. 

The merchandise in question consists of two thin pieces of leather about 
2 inches wide and 3 inches long. One end of each piece is rounded off at 
the corners and the other end is cut in a V shape. The of the two 
pieces of leather are sewn together except at the square which is left 
open for the insertion of a map measure. 

_ Pursuant to sec. 16.10a (d) of the Customs Regulations, notice is hereby 
given that the existing uniform practice of classifying such merchandise 
under paragraph 1531 is under review in the Bureau of Customs. 

Consideration will be given to any relevant data, views, or arguments 
pertaining to the correct tariff classification of the sheaths which are sub- 
mitted in writing to the Bureau of Customs, Washington 25, D.C. To 
assure consideration, such communications must be received in the Bureau 
not later than 30 days from the date of publication of this notice. No 
hearings will be held. 





Trade and Financial Arrangements 


Chinese People’s Republic 
and Lebanon 


A TRADE AGREEMENT has been signed at Beirut, between Leba- 
non and the Chinese People’s Republic. 

The Agreementt, which is valid for one year and is automatically 
renewable, will enter into force 10 days after each party has notified 
the other of its ratification. Under the Agreement both parties under- 
take to take the necessary steps to develop trade and to do all they 
can to ensure this trade is balanced. 

The list of items which China envisages exporting to Lebanon 
includes steel products, machinery, telecommunications equipment, 
building materials, chemical and pharmaceutical products and textiles. 
Exports from the Lebanon to China are confined to refined sugar, 
tobacco, cotton seed and olive oils, jute bags, boats and cotton thread. 

The Agreement gives each country the right to set up a Trade Office 
in the capital of the other and to organize commercial exhibitions. 
Both parties undertake to facilitate transit trade and Lebanon 
guarantees to China the use of its Free Zone. 


A copy of the text of the Agreement (in French) may be seen in 
Export Services Branch (Tariff Section), Room 608, Board of Trade, 
Lacon House, Theobalds Road, London, W.C.1. (Telephone: 
Chancery 4411, Ext. 682/683.) 


Lebanon and Poland 


A TRADE AND PAYMENTS AGREEMENT between Lebanon and 
Poland was signed at Beirut on January 4. The Agreement, which 
enters into force 15 days after ratification by both parties, is initially 
valid for one year and is automatically renewable thereafter, unless 
denounced in writing three months before the expiry date. 


According to the lists attached to the Agreement, Poland undertakes 
to export machinery, metal products, agricultural produce, foodstuffs, 
wood, textiles and mineral and chemical products. In return the 
Lebanese Government envisages the export of fruit and other agri- 
cultural produce and a variety of light industrial manufactures. No 
limit is set to the value of the exchanges but if the balance in favour 
of one party ever exceeds $350,000 both parties will discuss the 
situation. During the first year in which the Agreement is in force, 
the Polish Government will use at least $650,000 of the sums accruing 
from their exports to Lebanon for the purchase of Lebanese citrus 
fruit and bananas. 

Payments will normally be made in United States dollars through 
the intermediary of the Narodowy Bank Polski and the Banco di 
Roma, each of which is to open a non-interest bearing and non- 
taxable account. 

The text of the Agreement (in French) may be seen in Export 
Services Branch (Tariff Section), Room 602, Board of Trade, Lacon 
House, Theobalds Road, London, W.C.1. (Telephone: Chancery 
4411, Ext. 276.) 


A copy of the new Patent and Trade Mark Law which came into 
force in Venezuela on October 14, 1955, is available for inspection 
in the Patent Office Library, 25 Southampton Buildings, Chancery 
Lane, London, W.C.2. 
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Burma and Sweden 


A THREE-YBAR trade agreement between Burma and Sweden was 
signed in Rangoon on March 7. 

Further information about the agreement may be obtained from 
Commercial Relations and Exports Department, Board of Trade, 
Horse Guards Avenue, Whitehall, S.W.1. (Telephone: Trafalgar 8855, 
Extension 2618.) 


Finland and Czechoslovakia 


A NEW TRADE AGREEMENT between Finland and Czechoslovakia, 
valid from January 1, 1956, was signed in Helsinki on February 14. 
Further information may be obtained from Export Services Branch 
(Tariff Section), Board of Trade, Lacon House, Theobalds Road, 
London, W.C.1. (Telephone: Chancery 4411, Extension 374.) 


Guatemala and Spain 


A COMMERCIAL AGREEMENT between Guatemala and Spain was 
signed in Guatemala City on December 31, 1955. It will remain in 
force for an indefinite period, subject to the right of either party to 
denounce at 90 days’ notice. 

A copy of the agreement, in English, may be seen at the Export 
Services Branch (Tariff Section), Board of Trade, Room 729, Lacon 
House, Theobalds Road, London, W.C.1. 





Japanese Patents 


Because of a misunderstanding the article headed ‘Japan a 
Market Worth Keener Attention’ in the Board of Trade Journal of 
January 21 contained some incorrect statements on the taking out of 
patents in Japan. 

The correct position is that United Kingdom firms and nationals 
can claim priority under the provisions of the Industrial Property 
Convention when applying for patents in Japan, provided application 
be made within twelve months from the date of filing the first 
application in a Convention country. Patents may also be obtained 
after the twelve months period if the invention is novel in Japan at 
the time of application. 


Trade Fairs and Exhibitions 
Outside Europe 


AS HOTEL ACCOMMODATION in Damascus will be very scarce 
during the International Trade Fair, which is to be held from 
September 1 to 30, intending visitors are strongly recommended to 
make their reservations as soon as possible. 

A list of the main hotels in Damascus can be obtained on i 
to the offices of British Overseas Fairs Ltd, 21 Tothill Street, 
S.W.1. (Telephone: Whitehall 6671.) 


Following is a list of Trade Fairs and Exhibitions to be held outside 
Europe this year and not previously announced: 





Quesec CITY: COMMERCIAL AND SCIENTIFIC EXHIBITION IN CONJUNCTION 
WITH 22ND ANNUAL CONGRESS OF THE CATHOLIC HOSPITALS OF THE 
PROVINCE OF QUEBEC — June 25-27. 

Apply, Comite des 7 du Quebec, 325 Chemin Sainte-Catherine, 
Outremont, Montreal 8. 

Ca.ocary, ALBERTA: CALGARY EXHIBITION AND STAMPEDE — July 7-24. 
Apply, Mr. Maurice Hartnett, Calgary Exhibition and Stampede Ltd., 
Administration Building, Exhibition Grounds, Calgary, 


han ee WESTERN PACKAGING AND MATERIALS HANDLING EXPOSITION — 
’ At the Pan Pacific Auditorium, Apply, Clapp and Poliak, Inc., 341 
Madison Avenue, New York 17, New York. 
EDMONTON, ALBERTA: EDMONTON EXHIBITION — July 16-22. 
Apply, Mr. James Paul, Edmonton Exhibition Association Ltd., 
Exhibition Grounds, Edmonton, Alberta. 
Los ANGELES: CALIFORNIA GIFT SHOW — a 22-27. 


At Biltmore and Alexandria Hotels, Brack Shops and Merchandise 
Mart. Apply, Trade Shows Ltd., 672 South Lafayette Park Place, 
Los eae 57. 
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